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11th Economics Lesson 4 Questions in English 

4] Rural Economics 

1. Who among the following stated this? 

‘India Lives in Villages’ 

a) Mahatma Gandhi 

b) Jawaharlal Nehru  

c) B.R. Ambedkar  

d) Lala Lajpat Rai  

2. Which of the following is the basic unit of rural areas? 

a) Panchayat  

b) Village 

c) Ward  

d) Taluk  

3. Which of the following are found in Indian Villages? 

1) Low employment 

2) Poverty 

3) Higher prices of agricultural products 

4) Surplus labour force 

a) 1, 2, 3 

b) 1, 3, 4 

c) 1, 2, 4 

d) All the above  

4. According to 2011 census, what percentage of 

population lives in village? 

a) 58 

b) 69 

c) 52 

d) 79 

5. Which of the following statement is correct? 

1) The Village is a primary institution and it satisfies 

almost all the needs of the rural community 

2) Agriculture and allied activities are the main 

occupation in rural areas 

3) Lifestyles in villages are very robust 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

6. Which of the following are limited or unavailable in 

rural areas? 

1) Banking 

2) Health and sanitation 

3) Markets 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

7._______ is a situation where people work but no 

increase in production 

a) Unemployment 

b) Seasonal unemployment 

c) Underemployment 

d) None  

8. Which of the following statement is incorrect? 

1) Population density, measured by number of persons 

living per sq. km is very low and houses are scattered 

in the entire villages. 

2) According to the 2011-12 estimates, about 2 crores 

of people in rural areas are poor and live below the 

poverty line 

a) 1 alone  

b) 2 alone  

c) 1, 2 

d) None  

9. Who among the following stated this:  ‘An Indian 

farmer is born in debt, lives in debt, dies in debt and 

bequeaths debt’? 

a) B.R. Ambedkar 

b) Swaminathan  

c) Sir Malcolm Darling 

d) Mahatma Gandhi  

10. Which of the following statement is incorrect? 

1) The income of the rural people is constrained as the 

rural economy is not sufficiently vibrant to provide them 

with jobs or self – employment opportunities. 

2) Rural households are largely dependent on social 

grants and remittances from family members working 

in urban areas and cities. 

a) 1 alone 

b) 2 alone  

c) 1, 2 

d) None  

11. Which of the following characteristics are very 

common in rural areas? 

1) Developed and underdeveloped 

2) Organised and unorganised 

3) Poor and rich 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

12. Which of the following statement is incorrect? 

1) The distributions of income, wealth and assets are 

highly skewed among rural people. 
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2) Landlords and landowners dominate the rural 

activities. 

3) There are number of historical, social, economic and 

politicalReasons behind the existence of inequality. 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) None  

13. Who among the following wrote the book “Small is 

Beautiful”? 

a) Schumacher 

b) Sir Malcolm Darling 

c) Swaminathan  

d) Mahatma Gandhi  

14. Which organisation among the following stated this:  

“Rural Development is a strategy designed to improve 

the economic and social life of a specific group of people 

- rural poor”? 

a) WHO 

b) UNO  

c) World Bank  

d) Asian Development Bank  

15. Which of the following statement is correct? 

1) India cannot be developed by retaining rural as 

backward. 

2) The rural economy supports the urban sectors by 

way of supplying drinking water, milk, food and raw 

materials. 

3) The evils of brain-drain and rural urban migration can 

be reduced if rural areas are developed. 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above  

16. Which Indian president coined PURA? 

a) Ramnath Govind 

b) Dr. Rajendra Prasad  

c) Abdul Kalam  

d) Abul Kalam Azad  

17. In which of the following Rural areas are facing 

number of problems? 

1) Leadership 

2) Economy 

3) Infrastructure 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

18. Which feature is identified with rural areas?  

a) Illiteracy  

b) High population density  

c) Low natural resources  

d) Low human resources 

19. Which of the following are Agriculture Related 

Problems face by rural people? 

1) Presence of infrastructure to work and stay in rural 

areas 

2) Unavailability of inputs 

3) Multidimensional tasks to extension personnel  

4) Lack of expected awareness, knowledge, skill and 

attitude 

a) 1, 2, 3 

b) 1, 3, 4 

c) 2, 3, 4 

d) All the above 

20. What is the recommended nutritional intake per 

person in rural areas? 

a) 2100 calories 

b) 2300 calories 

c) 2400 calories 

d) 3000 calories 

21. Assertion (A): Poverty in India has been defined as 

the situation in which an individual fails to earn 

sufficient income to buy the basic minimum of 

subsistence 

Reason(R): Rural poverty refers to the existence of 

poverty in rural areas. 

a) Both (A) and (R) are correct, but (R) is not the correct 

explanation of (A)  

b) Both (A) and (R) are wrong 

c) Both (A) and (R) are correct and (R) is the correct 

explanation of (A)  

d) (A) is Correct and (R) is wrong 

22. Which of the following statement is correct? 

1) Poverty is deepest among members of scheduled 

castes and tribes in the rural areas 

2) As per the Planning Commission estimates, the 

percentage of people living below poverty in rural areas 

was 54.10 which accounted for 33.80 per cent during 

2009-10. 

3) In 2015, more than 8 crores of India’s people lived 

in villages 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above  

23. What amount of village population list below the 

poverty line in India? 

a) 1/3rd   

b) 1/4th   
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c) 1/2nd 

d) 1/5th   

24. Which of the following administrative issues found 

in rural area? 

1) Lack of motivation and interest 

2) Improper utilization of budget 

3) Absence of monitoring and implementation of rural 

development programme 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

25. Which of the following statement is correct? 

1) The distribution of land is highly skewed in rural 

areas.  

2) The excess supply of labour in rural areas increases 

the wages and reduces the incidence of poverty 

3) The root cause of rural poverty in our country is lack 

of public sector investment on human resource 

development 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above  

26. Which of the following affects the rural areas? 

1) Inflation  

2) Low Productivity 

3) Social Evils 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

27. Assertion (A): Major gains of economic development 

are enjoyed by the urban rich people leading to 

concentration of wealth. 

Reason(R): Due to defective economic structure and 

policies, gains of growth are not reaching the poor 

people  

a) Both (A) and (R) are correct, but (R) is not the correct 

explanation of (A)  

b) Both (A) and (R) are wrong 

c) Both (A) and (R) are correct and (R) is the correct 

explanation of (A)  

d) (A) is Correct and (R) is wrong 

28. Which of the following statement is incorrect? 

1) The rate of growth of India is always below the target 

and it has benefited the Poor.  

2) The poor are always denied of the benefits of the 

achieved growth and development of the country 

a) 1 alone  

b) 2 alone  

c) 1, 2 

d) None  

29. Assertion (A): Huge investment in large industries 

catering to the needs of middle and upper classes in 

urban areas is made in India. 

Reason(R): Such industries are capital-intensive and do 

not generate more employment opportunities. 

a) Both (A) and (R) are correct, but (R) is not the correct 

explanation of (A)  

b) Both (A) and (R) are wrong 

c) Both (A) and (R) are correct and (R) is the correct 

explanation of (A)  

d) (A) is Correct and (R) is wrong 

30. Which of the following are inter-related? 

1) Rural unemployment 

2) Leadership in Rural area  

3) Rural poverty 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above  

31. Match the following: 

I. 20 Point Programme - 1. 1989 

II. National Rural Employment Programme - 2. 2006 

III. Jawahar Rozgar Yojana - 3. 1975 

IV. MGNREGS - 4. 1980 

a) 3, 1, 4, 2 

b) 3, 4, 1, 2 

c) 3, 1, 2, 4 

d) 2, 4, 1, 3 

32. Match the following: 

I. Rajiv Awas Yojan - 1. 2005  

II. National Food Security Scheme - 2. 2009 

III. National Rural Health Mission - 3. 2013 

IV. Indira Awas Yojana - 4. 1985 

a) 1, 4, 2, 3 

b) 2, 3, 1, 4 

c) 2, 1, 3, 4 

d) 3, 1, 4, 2  

33. Which of the following statement is correct? 

1) Unemployment is a situation in which a person is 

actively searching for employment but unable to find 

work at the prevailing wage rate 

2) As long as there is unemployment, social problems 

cannot be stopped; and, economy cannot achieve 

development 

a) 1 alone  

b) 2 alone  
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c) 1, 2 

d) None  

34. In which year Peter Diamond, Dale Mortensen and 

Christopher Pissarides shared Economics Nobel prize? 

a) 2011 

b) 2010 

c) 2018 

d) 2017 

35. What was the all India unemployment rate in 

October 2016? 

a) 10.1 % 

b) 8.5 % 

c) 7.1 % 

d) 21 % 

36. Which of the following statement is correct? 

1) In Open Unemployment, unemployed persons are 

identified as they remain without work 

2) In Open Unemployment, it is difficult to identify who 

are under employed 

a) 1 alone  

b) 2 alone 

c) 1, 2 

d) None  

37. What % of disguised unemployment is found in rural 

India? 

a) 20 to 30% 

b) 25 to 30 % 

c) 10 to 20 % 

d) 5 to 15 % 

38. Assertion (A): Seasonal Unemployment, 

employment occurs only on a particular season 

Reason(R): In seasons like ploughing, sowing, weeding 

and harvesting there is scarcity of labour and in the rest 

of the year there is unemployment 

a) Both (A) and (R) are correct, but (R) is not the correct 

explanation of (A)  

b) Both (A) and (R) are wrong 

c) Both (A) and (R) are correct and (R) is the correct 

explanation of (A)  

d) (A) is Correct and (R) is wrong 

39. According to the Agricultural Labour Enquiry 

Committee Report the extent of under employment is 

on the average_____ days  

a) 82 

b) 88 

c) 92 

d) 100 

40. Which of the following statement is correct? 

1) Agricultural operations are seasonal in nature and 

depend much on nature and rainfall. 

2) The demand for labour becomes negligible during 

off-season 

3) Rural people are not able to start subsidiary 

occupations, due to shortages of funds for investment 

and lack of proper marketing arrangements. 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

41. Which of the following Mechanized agricultural work 

reduced employment rural area? 

1) Ploughing  

2) Cattle rearing  

3) Harvesting  

4) Threshing 

a) 1, 2, 3 

b) 1, 3, 4 

c) 2, 3, 4 

d) All the above 

42. Assertion (A): The expanding private industrial 

sector is largely found in urban areas 

Reason(R): Government must establish firms to absorb 

surplus labour power. 

a) Both (A) and (R) are correct, but (R) is not the correct 

explanation of (A)  

b) Both (A) and (R) are wrong 

c) Both (A) and (R) are correct and (R) is the correct 

explanation of (A)  

d) (A) is Correct and (R) is wrong 

43. Which of the following statement is correct? 

1) The present system of education has also solved the 

rural unemployment problem. 

2) Students also want to get degrees only, not any skill. 

3) The unemployed youth should get sufficient facilities 

to update their skills 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above  

44. Which of the following statement is incorrect? 

1) Rural Works Programme such as construction and 

maintenance of roads, digging of drains, canals, etc 

should be planned during seasonal time  

2) To reduce the seasonal unemployment rural people 

should be encouraged to adopt subsidiary occupations. 

3) To provide employment new industries should be set 

up in rural areas. 

a) 1 alone  

b) 1, 3 

c) 3 alone 
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d) All the above 

45. Which of the following are rural industries? 

1) Cottage industries 

2) Village industries 

3) Tiny industries 

4) Agro-based industries 

a) 1, 2, 4 

b) 1, 3, 4 

c) 2, 3, 4 

d) All the above  

46. Which of the following are characteristics of Cottage 

Industries? 

1) No or little power is used 

2) These industries are generally hereditary and 

traditional in character. 

3) Outside labours are employed 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

47. Which of the following is not a cottage industry? 

a) Washing soap making 

b) Coir and basket making 

c) Lock and key making 

d) None  

48. Which of the following industry is similar to cottage 

industry? 

a) Small Scale Industries 

b) Larger Scale Industries 

c) Agro-based Industries 

d) Village Industries  

49. Most small - scale industries are located 

near_______ 

a) Rural centres  

b) Urban Centres  

c) Either a or b 

d) None  

50. Which MSME act defined and categorized Small 

Scale Industries? 

a) 1954 

b) 1996 

c) 2006 

d) 2014 

51. Which of the following are Agro-based Industries? 

1) Textile 

2) Sugar 

3) Paper  

4) Tea  

a) 1, 2, 4 

b) 1, 3, 4 

c) 1, 2, 3 

d) All the above  

52. Which of the following statement is incorrect? 

1) Existence of the rural indebtedness indicates the 

weak financial infrastructure of our country, in reaching 

the needy farmers, landless people and the agricultural 

labourers 

2) Rural indebtedness refers to the situation of the rural 

people unable to repay the loan accumulated over a 

period 

a) 1 alone  

b) 2 alone  

c) 1, 2 

d) None  

53. What per cent of households in India are rural, 

according to e Government of India’s Socio Economic 

and Caste Census (SECC), 2015? 

a) 73 

b) 60 

c) 66 

d) 90 

54. What percent of the poor borrowers get credit from 

the formal banks according to (NSSO, 2002-03) data? 

a) 20 

b) 30 

c) 14 

d) 46 

55. What amount of rural families in our country is in 

debt? 

a) 1/4th   

b) 1/3rd  

c) 3/4th   

d) 4/5th   

56. Which of the following statement is correct? 

1) The vicious circle of poverty forces the farmers to 

borrow for consumption, cultivation and celebrations. 

2) Frequent failure of monsoon is a curse to the farmers 

and they have to suffer due to the failure of nature 

3) Being uneducated and ignorant farmers are caught 

in the litigation process and dry away their savings and 

resources. 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

57. Which of the following measures are introduced to 

reduce rural indebtedness? 

1) Regional Rural Banks 

2) Digital India  
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3) MUDRA 

4) Lead Bank Schemes 

a) 1, 3, 4 

b) 1, 2, 4 

c) 2, 3, 4 

d) All the above 

58. In which year Rural Banks came into existence? 

a) 1995 

b) 1965 

c) 1975 

d) 2001 

59. Which of the following statement is correct? 

1) RRBs are set up by the joint efforts of the State and 

commercial banks alone  

2) At present, there are 64 Regional Rural Banks in India 

3) The RRBs confine their lending’s only to the weaker 

sections and their lending rates are at par with the 

prevailing rate of cooperative societies. 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above  

60. Which of the following statement is correct? 

1) Micro finance is a financial service that offers loans, 

savings and insurance to entrepreneurs and small 

business owners who do not have access to traditional 

sources of capital, like banks or investors 

2) The goal of micro financing is to provide individuals 

with money to invest in themselves or their business. 

3) Microfinance is available through micro finance 

institutions, which range from small non-profit 

organizations to larger banks 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

61. According to 2009 data how many micro finance 

institutions are there? 

a) 250 

b) 150 

c) 190 

d) 230 

62. What is the average size of Self- Help Group? 

a) 25 

b) 9 

c) 14 

d) 30 

63. Which of the following statement is correct? 

1) The SHG promotes small savings among its 

members. 

2) After saving regularly for a minimum of 3 months, 

they lend small amounts to their members for interest 

3) Based on their performance, they are linked with the 

bank for further assistance under SHG Bank Linked 

Programme (SBLP) started in 1992 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above  

64. Which of the following states is/are successful in 

NABARD SHG Linkage Programme? 

a) Andhra Pradesh  

b) Tamil Nadu  

c) Kerala 

d) All the above  

65. According to NABARD estimation, how many SHGs 

are there in India? 

a) 3.2 million 

b) 2.2 million 

c) 1.2 million 

d) 4.2 million 

66. Which of the following statement is correct? 

1) Most SHGs are women’s groups with membership 

ranging between 10 and 20 

2) SHGs are self-managed institutions characterized by 

participatory and collective decision making 

3) SHG is generally an economically homogeneous 

group formed through a process of self-selection based 

upon the affinity of its members 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

67. When was MUDRA launched? 

a) 8th April 2015 

b) 8th March 2014 

c) 9th April 2011 

d) 14th April 2019 

68. Which of the following are principal objectives of the 

MUDRA bank? 

1) Regulate the lender and the borrower of microfinance 

and bring stability to the microfinance system 

2) Register all MFIs and introduce a system of 

performance rating and accreditation for the first time 

3) Introduce appropriate technologies to assist in the 

process of efficient lending, borrowing and monitoring 

of distributed capital. 

a) 1, 2 

b) 1, 3 

c) 2, 3 
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d) All the above 

69. Which country is still better than health standard of 

India? 

a) Somalia  

b) Bangladesh  

c) Pakistan  

d) Sri Lanka 

70. When National Rural Health Mission (NRHM) was 

launched? 

a) 12th April 2005 

b) 14th March 2000 

c) 21st April 2005 

d) 12th April 2015 

71. In which of the following cases NHRM focuses? 

1) Reproductive 

2) Maternal  

3) Cancer  

4) Child Health and Adolescent 

a) 1, 3, 4 

b) 2, 3, 4 

c) 1, 2, 4 

d) All the above 

72. Which of the following statement is correct? 

1) The housing problem is getting aggravated due to 

rapid adoptation of nuclear families 

2) The problem of housing can be tackled by the 

development of low-cost technology in house 

construction, provision of adequate housing finance and 

provision of land sites to landless workers in rural areas. 

a) 1 alone  

b) 2 alone  

c) 1, 2 

d) None  

73. What is the change in length of Indian road from 

1950 to 2018? 

a) 4 lakhs to 10 lakhs  

b) 4 lakhs to 34 lakhs  

c) 2 lakhs to 20 lakhs  

d) 1 lakh to 15 lakhs 

74. What % of Indian villages were electrified at the 

end of March 2017? 

a) 93. 91 

b) 99.25 

c) 90.13 

d) 93.33 

75. Which of the following states/UT has achieved 100 

percent electrification as on 31.03.2017? 

1) Himachal Pradesh 

2) Tamil Nadu  

3) Andaman & Nicobar Island 

4) Sikkim  

a) 1, 3, 4 

b) 1, 2, 3 

c) 2, 3, 4 

d) All the above  

76. Which of the following are factors hindering the 

progress of rural electrification in India? 

1) Lack of Funds 

2) Inter-state Disputes 

3) Even Terrain  

4) Power Theft 

a) 1, 2, 3 

b) 2, 3, 4 

c) 1, 2, 4 

d) All the above 

77. Match the following  

I. Vadamalaipuram - 1. Tanjore  

II. Gangaikondan - 2. North Arcot 

III. Palakkuurichi - 3. Tirunelveli 

IV. Dusi - 4. Ramnad 

a) 3, 1, 2, 4 

b) 4, 3, 1, 2 

c) 4, 1, 2, 3 

d) 3, 2, 1, 4 

 

 

 

 

 

 

 

 

 

 


