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12th Economics Lesson 1 Question in English 

1] Introduction to Macro Economics 

 

1. Which of the following statement is correct? 

1) The subject Economics is classified into two 

branches, namely, Micro Economics and Macro 

Economics. 

2) Ragnar Frisch, a Norwegian economist and 

the co-recipient of the first Nobel Prize in 

Economic Sciences coined the words ‘micro’ 

meaning small and ‘macro’ meaning large in the 

year 1933. 

a) 1 alone  

b) 2 alone  

c) 1, 2 

d) None  

2. Who is the author of the book “The General 

Theory of Employment, Interest and Money”? 

a) Dorn Busch 

b) J.M. Keynes 

c) Adam Smith  

d) J.M. Llyod  

3. Which of the following statement about 

Macro- Economics is correct? 

1) Macro- Economics deals with aggregates such 

as national income, employment and output.. 

2) J.M. Llyod is regarded as the ‘Father of 

Modern Macro Economics’. 

3) Macro Economics is also known as ‘Income 

Theory’. 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

4. Which of the following matters are covered in 

Macro Economics? 

1) Employment 

2) Poverty 

3) Exchange rate 

4) Infrastructure development 

a) 1, 2, 3 

b) 2, 3, 4 

c) 1, 3, 4 

d) All the above 

5. Which of the following statement about 

importance is correct? 

1) It can be used understand the future 

problems  

2) It helps to make meaningful comparison and 

analysis of economic indicators’ 

3) It helps to formulate suitable policies to avoid 

economic crises. 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

6. Assertion (A): Measurement of national 

income and its composition by sectors are the 

basic aspects of macroeconomic analysis 

Reason(R): The trends in National Income and 

its composition provide a long-term 

understanding of the growth process of an 

economy. 

a) Both (A) and (R) are correct, but (R) does not 

explain (A)  

b) Both (A) and (R) are wrong 

c) Both (A) and (R) are correct and (R) explains 

(A)  

d) (A) is Correct and (R) is wrong 

7. Which of the following statement is correct? 

1) Deflation refers to steady increase in general 

price level.  

2) Estimating the general price level by 

constructing various price index numbers such 

as Wholesale Price Index, Consumer Price 

Index, etc, are needed 

3) The growth and development of an economy 

and the factors determining them could be 

understood only through macro analysis. 
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a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

8. Which of the following are the major 

problems of most resource - rich nations? 

1) Poverty  

2) Unemployment  

3) Labour  

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

9. Which of the following statement is correct 

about limitations of Macro Economics? 

1) Macro Economics assumes homogeneity 

among the individual units 

2) Many non - economic factors determine 

economic activities; but they do not find place in 

the usual macroeconomic books. 

3) There is a danger of excessive generalisation 

of the economy as a whole. 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

10. Who among the following termed Economy 

as “A system by which people earn their living.”? 

a) A. J. Brown 

b) J. R. Hicks 

c) J.M. Keynes  

d) Adam Smith  

11. Which of the following statement is correct? 

1) In an economy, the fundamental economic 

activities are production and consumption. 

2) These two activities are supported by several 

other activities 

3) The ‘exchange activity’ supports the 

production and consumption activities 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

12. Which of the following is not an Economic 

activity? 

a) Transportation 

b) Banking 

c) Governance 

d) Government policy 

13. Which of the following is a Non- Economic 

activity? 

a) Health 

b) Environment 

c) Entertainment 

d) All the above 

14. Which of the following are support activities? 

1) Foreign investment  

2) Foreign exchange earnings 

3) Advertising 

4) Import 

a) 1, 2, 3 

b) 1, 2, 4 

c) 2, 3, 4 

d) All the above 

15. Which of the following is the classification of 

Economics based on Nature of Functioning? 

a) Capitalistic, Socialistic and Mixed Economies 

b) Small and Large Economies 

c) Low Income, Middle Income and High-Income 

Economies 

d) Static and Dynamic Economies 

16. Which of the following statement about 

Economic Systems is correct? 

1) Economic System refers to the manner in 

which individuals and institutions are connected 

together to carry out economic activities in a 

particular area 

2) There are three major types of economic 

systems. 

3) It is the methodology of doing economic 

activities to meet the needs of the society. 

a) 1, 2 

b) 1, 3 

c) 2, 3 
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d) All the above 

17. Who among the following coined the term 

Globalism? 

a) Adam Smith 

b) Manfred D Steger 

c) J.M. Keynes  

d) J.M. Llyod  

18. Which of the following statement is correct? 

1) Capitalism and socialism are closely related  

2) In capitalism, there is total freedom and 

private ownership of means of production 

3) In socialism, there is no freedom for private 

and there is public ownership of means of 

production 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

19. Who among the following is known as 

‘Father of Capitalism?’ 

a) J.M. Keynes  

b) Adam Smith  

c) J. M. Llyod 

d) George Smith 

20. Which of the following statement about 

Capitalistic Economy is correct? 

1) The means of production in a capitalistic 

economy are privately owned. 

2) Manufacturers produce goods and services 

with Service motive. 

3) The USA, West Germany, Australia and Japan 

are the best examples for capitalistic economies 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

21. Which of the following statement about 

Private Ownership of Property and Law of 

Inheritance in Capitalist economy is incorrect? 

1) The basic feature of capitalism is that all 

resources namely, land, capital, machines, 

mines etc. are owned by private individuals 

2) The property cannot be transferred to heirs 

after death 

a) 1 alone  

b) 2 alone  

c) 1, 2 

d) None  

22. What is the driving force behind all economic 

activities in a capitalistic economy? 

a) Profit  

b) Service 

c) Quality 

d) Both a and b 

23. What is the golden rule for a producer under 

capitalism? 

a) To maximize employment  

b) To maximize quality 

c) To maximize service 

d) To maximize profit  

24. Assertion (A): There is free competition in 

both product and factor market in capitalist 

Economy. 

Reason(R): There is competition between buyers 

and sellers in capitalist Economy. 

a) Both (A) and (R) are correct, but (R) does not 

explain (A)  

b) Both (A) and (R) are wrong 

c) Both (A) and (R) are correct and (R) explains 

(A)  

d) (A) is Correct and (R) is wrong 

25. Assertion (A): Government has a limited role 

in a capitalistic economy 

Reason(R): Price mechanism is the heart of any 

capitalistic economy. 

a) Both (A) and (R) are correct, but (R) does not 

explain (A)  

b) Both (A) and (R) are wrong 

c) Both (A) and (R) are correct and (R) explains 

(A)  

d) (A) is Correct and (R) is wrong 

26. Which of the following statement is correct? 

1) A capitalist society is divided into two classes 

– ‘haves’ that is those who own property and 
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‘have-nots’ who do not own property and work 

for their living 

2) The outcome of this situation is that the rich 

become richer and poor become poorer. 

a) 1 alone 

b) 2 alone  

c) 1, 2 

d) None  

27. Which of the following merit about Capitalist 

Economy is correct? 

1) Without any government intervention, the 

economy works automatically. 

2) Hard work is encouraged and entrepreneurs 

get more profit for more efficiency 

3) Production and productivity levels are very 

high in capitalistic economies. 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

28. Which of the following causes concentration 

of wealth and income in a few hands and 

thereby increases inequalities of income? 

a) Communism  

b) Mixed economy 

c) Socialism  

d) Capitalism 

29. Which of the following statement is correct? 

1) Even the harmful goods are produced if there 

is possibility to make profit in Capitalist economy 

2) Large amount of resources are wasted on 

competitive advertising and duplication of 

products. 

a) 1 alone  

b) 2 alone  

c) 1, 2 

d) None  

30. Who among the following is known as the 

father of Socialism? 

a) Adam Smith  

b) Karl Marx 

c) J.M. Keynes  

d) J.M. Llyod  

31. Which of the following statement is correct? 

1) Socialism is defined as a way of organizing a 

society in which major industries are owned and 

controlled by the government 

2) A Socialistic economy is also known 

unplanned economy 

3) Public welfare is the main motive behind all 

economic activities 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

32. Which of the following country doesn’t follow 

socialist economy? 

a) Russia  

b) China  

c) France 

d) Vietnam  

33. Which of the following statement is correct 

about Socialist economy? 

1) All resources are owned by the government 

2) The factors of production are nationalized and 

managed by the public authority. 

3) In this system, all decisions are undertaken 

by the central planning authority. 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

34. What is the guiding principle behind all 

economic activities in a Socialist economy? 

a) Profit motive  

b) Social welfare  

c) Growth of Private sector 

d) Both a and b 

35. Which of the following statement is correct? 

1) Under the socialist economic system there is 

absence of competition in the market 

2) The consumers will have unlimited choices 

3) The pricing system works under the control 

and regulation of the central planning authority 
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a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

36. Which of the following doesn’t exist in a 

socialist economy? 

1) Free education  

2) Private property 

3) Law of inheritance 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

37. Assertion (A): In a true socialist society, 

everyone is equal as far as economic status is 

concerned 

Reason(R): Under socialism, there is a classless 

society and so no class conflicts. 

a) Both (A) and (R) are correct, but (R) does not 

explain (A)  

b) Both (A) and (R) are wrong 

c) Both (A) and (R) are correct and (R) explains 

(A)  

d) (A) is Correct and (R) is wrong 

38. Which of the following statement is correct 

about the merits of Socialist economy? 

1) No one is allowed to own and use private 

property to exploit others 

2) Absence of exploitation, reduction in 

economic inequalities, avoidance of trade cycles 

and increase in productive efficiency help to 

promote social welfare 

3) Wastages are minimised and investments are 

made in a pre-planned manner 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

39. Which of the following statement is correct 

about socialism? 

1) As decision are taken by government 

agencies, approval of many officials and 

movement of files from one table to other takes 

time and leads to red tapism 

2) Consumers do not enjoy freedom of choice 

over the consumption of goods and services 

3) State is more powerful and misuse of power 

can also take place 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

40. In which of the following economy both 

private and public sector co-exists? 

a) Socialist  

b) Capitalist 

c) Mixed economy  

d) All the above 

41. Which of the following statement about 

Mixed Economy is correct? 

1) It is a combination of both capitalism and 

socialism. 

2) It tends to eliminate the evils of both 

capitalism and socialism. 

3) India, England, France and Brazil are the 

examples of mixed economy 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

42. Who owns means of production and 

properties in Mixed economy? 

a) Private  

b) Public 

c) Both a and b 

d) None  

43. What is the motive of public sector in Mixed 

Economy? 

a) Profit  

b) Social welfare  

c) Both a and b 

d) None  

44. Which of the following statement about 

mixed economy is correct? 
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1) The central planning authority prepares the 

economic plans.  

2) In general, all sectors of the economy 

function according to the objectives, priorities 

and targets laid down in the plan 

3) National plans are drawn up by the 

Government and both private and public sectors 

abide. 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

45. With whom the overall control on the 

economic activities rest in a mixed economy? 

a) Private  

b) Government 

c) Both a and b 

d) None  

46. Which of the following statement is correct? 

1) The best advantage of mixed economy is that 

it promotes rapid economic growth. 

2) It promotes balanced growth between 

agriculture and industry, consumer goods and 

capital goods, rural and urban etc 

3) The government uses progressive rates of 

taxation for levying income tax to bring about 

economic equality 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

47. Which of the following are legislated by 

government in a mixed economy? 

1) Minimum wages 

2) Rationing 

3) Fair price shops 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

48. Assertion (A): The greatest drawback of 

mixedism is lack of coordination between public 

sector and private sector  

Reason(R): public sector and private sector work 

with divergent motives 

a) Both (A) and (R) are correct, but (R) does not 

explain (A)  

b) Both (A) and (R) are wrong 

c) Both (A) and (R) are correct and (R) explains 

(A)  

d) (A) is Correct and (R) is wrong 

49. Which of the following statement about 

mixed economy is correct? 

1) The gap of rich and poor is less 

2) Most of the public sector enterprises remain 

inefficient due to lethargic bureaucracy, red 

tapism and lack of motivation 

3) Ultimately the inequality of capitalism and 

inefficiency of socialism are found in mixed 

economies. 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

50. Which of the following economy has limited 

freedom? 

a) Socialist 

b) Capitalist  

c) Mixedism  

d) All the above 

51. Which of the following are the Variables 

used in economic analysis? 

1) Stock  

2) Flow 

3) Population  

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

52. Which of the following is not a stock 

variable? 

a) Foreign exchange reserves 
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b) Capital 

c) Exports 

d) Unemployment level 

53. Which of the following are flow variables? 

a) National Income  

b) Imports 

c) Consumption 

d) All the above 

54. Which of the following statement is correct? 

1) A model is a simplified representation of real 

situation.  

2) Most economic models are built with 

mathematics, graphs and equations, and 

attempt to explain relationships between 

economic variables. 

3) The commonly used economic models are the 

supply-demand models and circular flow models 

and Smith models. 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

55. Which model of an economy showing 

connections between different sectors of an 

economy? 

a) Supply-demand models 

b) Circular flow models  

c) Smith models 

d) All the above 

56. Which analysis is the basis of national 

accounts and macroeconomics? 

a) Supply-demand models 

b) Circular flow models  

c) Smith models 

d) All the above 

57. Match the following 

I. Two Sector Model - 1. Open economy 

II. Three Sector Model - 2. Simple economy 

III. Four Sector Model - 3. Mixed and closed 

economy 

a) 1, 3, 2 

b) 2, 1, 3 

c) 2, 3, 1 

d) 3, 2, 1 

58. Which of the following statement about 

Household Sector is correct? 

1) The household sector receives income from 

firm sector by providing the factors of 

production owned by it 

2) It spends its entire income on the purchase of 

goods and services produced by the business 

sector 

3) The household sector is the sole buyer of 

goods and services, and the sole supplier of 

factors of production 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

59. Which of the following statement about firm 

sector is correct? 

1) The firm sector generates its revenue by 

selling goods and services to the household 

sector. 

2) Household Sector hires the factors of 

production, i.e., land, labour, capital and 

organisation, owned by firm sector 

3) The firm sector sells the entire output to 

households 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

60. Which of the following flows from firm sector 

to household sector? 

1) Wages  

2) Rent  

3) Consumer expenditure  

4) Dividend 

a) 1, 3, 4 

b) 2, 3, 4 

c) 1, 2, 4 

d) 1, 2, 3 

61. Which of the following statement is correct? 



 11th 12th Economics            Winmeen Test Sheets 

 Line By Line Questions                             8    

1) In a two-sector economy, production and 

sales are equal and there will be a circular flow 

of income and goods 

2) The outer circle represents monetary flow 

and the inner circle represents the real flow  

3) The basic identities of the two-sector 

economy are as under: Y = C + I 

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

62. Which of the following statement is correct? 

1) In addition to household and firms, inclusion 

of the government sector makes this model a 

three-sector model. 

2) The government also makes social transfers 

such as pension, relief, subsidies to the 

households. 

3) The government levies taxes on households 

and firms, purchases goods and services from 

firms, and receive factors of production from 

household sector.  

a) 1, 2 

b) 1, 3 

c) 2, 3 

d) All the above 

63. Which of the following defines three sector 

models? 

a) Y = C + I + G + (X – M) 

b) Y = C + I + G  

c) Y = C + I + G + (M- X) 

d) Y = C + I  

64. Which of the following are the parts of open 

economy sector model? 

1) Households 

2) Firms  

3) Government  

4) External sector 

a) 1, 2, 4 

b) 2, 3, 4 

c) 1, 2, 3 

d) All the above 

65. Which of the following defines four sector 

models? 

a) Y = C + I + G + (X – M) 

b) Y = C + I + G  

c) Y = C + I + G + (M- X) 

d) Y = C + I  

66. In a four sector model flows Wages, 

dividends, interest, profits and rent from___ 

to____ 

a) Household to firms 

b) Firms to household 

c) Government to household 

d) Household to government   

67. Where does Govt. Purchase flow from___ 

to____ in a three-sector model 

a) Household to Government  

b) Government to Household  

c) Government to firms 

d) Firms to government  

 

 

 

 

 

 

 

 


